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Auditors' Report

To the Unitholders of
IFM Monitored World Equity

We have audited the statements of investments and net assets of IFM Monitored World Equity ("the
Fund") as at December 31, 2008 and the statements of operations and changes in net assets for
the year then ended. These financial statements are the responsibility of the Fund's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether
the financial statements are free of material misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the Fund as at December 31, 2008 and the results of its operations and changes in net
assets for the year then ended in accordance with Canadian generally accepted accounting
principles.

"BDO Dunwoody LLP"

(Signed)

Chartered Accountants, Licensed Public Accountants

Burlington, Ontario
February 5, 2009

BDO Dunwoody Lip is a Limited Liability Partnership registered in Ontario



IFM Monitored World Equity
Statement of Net Assets

December 31 2008 2007
Assets
Investments at market value (cost - $2,233,391) $ 2182929 $ 7,369,231
Cash and cash equivalents 2,498,576 6,743,509
Dividends receivable - 7,625
4,681,505 14,120,365
Liabilities
Redemptions payable - 25,315
Management fees payable - 26,663
Accrued liabilities - 8,917
- 61,895
Net assets representing unitholders' equity $ 4,681,505 $ 14,058,470
Number of units outstanding (Note 5) 62,185 149,642
Net assets per unit $ 75.28 % 93.95

Approved by the Board of Directors of the Manager,
Crystal Wealth Management System Limited

"Clayton Smith” (Signed)
Director

The accompanying notes are an integral part of these financial statements.
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IFM Monitored World Equity
Statement of Operations
Year ended Period ended

December 31 December 31
2008 2007

Income
Dividends, net of withholding taxes
Interest

Expenses (Note 6)
Administration fees
Interest expense
Management fees
Transaction costs (Note 9)

Net investment loss for the year
Realized gain (loss) on investments
Realized loss on sale of investments (Note 10)

Realized gain (loss) on futures contracts
Realized gain (loss) on foreign exchange

Unrealized gain (loss) on investments

Decrease in net assets from operations

$ 41,958 § 68,001

97,472 122,801
139,430 190,802
90,567 71,200
7,600 4,648
146,127 223,852
62,467 66,722
306,761 366,422

(167,331) (175,620)

(1,501,666) (901,974)
(429,654) 338,027
338,616 (125,910)

(1,592,704) (689,857)

11,531 (61,093)

(1,581,173) (751,850)

$ (1,748,504) $  (927,470)

Loss per unit

$ (21.06) 3 (6.18)

The accompanying notes are an integral part of these financial statements.
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IFM Monitored World Equity
Statement of Changes in Net Assets

Year ended Period ended
December 31 December 31

2008 2007
Decrease in net assets from operations $ (1,748,504) $  (927,470)
Capital transactions
Proceeds from sale of units 811,173 16,275,213
Payment for units redeemed (Note 8) (8,439,634) (1,289,273)
Net capital unit transactions (7,628,461) 14,985,940
Increase (decrease) in net assets during the year (9,376,965) 14,058,470
Net assets, beginning of year ‘ 14,058,470 -
Net assets, end of year $ 4,681,505 $ 14058470

The accompanying notes are an integral part of these financial statements.
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IFM Monitored World Equity
Statement of Investments

December 31, 2008

No. of Units Name Cost ($) Market ($)

Investment Funds (46.2%)

United States

7,000 iShares Russell 1000 Value Index ETF 439,833 414,122
7,000 iShares Russell 3000 Index ETF 453,809 434 439
14,000 Health Care Select Sector SPDR ETF 452 966 440,268
1,346,608 1,288,829

Global
9,000 iShares MSCI EAFE Value Index ETF 436,080 437,990
40,400 iShares MSCI Japan Index ETF 450,703 437,349
886,783 875,339

Futures Contracts (0.4%)

9 IMM Canadian Dollar Globex Trade March 2009 - 18,761
Total invested assets 2,233,391 2,182,929
Other assets, net (563.4%) 2,498 576
Total net assets (100.0%) 4.681.505

The accompanying notes are an integral part of these financial statements.
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IFM Monitored World Equity
Notes to Financial Statements

December 31, 2008

1. The Fund
IFM Monitored World Equity (the "Fund") is an open-ended unit trust formed under the laws of
the Province of Ontario by a Master Declaration of Trust dated as of April 12, 2007.
Crystal Wealth Management System Limited is the trustee, the manager ("Manager"), and
portfolio advisor of the Fund.
The Fund is not a reporting issuer under securities legislation and therefore is relying on Part
2.11 of National Instrument 81-106 for exemption from the requirement to file financial
statements with the applicable securities regulatory authorities.

2. Investment Objective
The investment objective of the Fund is to provide long-term capital appreciation while seeking
to protect the Fund's assets against downside risk by investing primarily in global equity-related
securities.

3. Summary of Significant Accounting Policies

(a) Basis of presentation

These financial statements, prepared in accordance with Canadian generally accepted
accounting principles ("GAAP"), include estimates and  assumptions made by
management that affect the reported amounts of assets, liabilities, income and expenses
during the reporting period. Actual resuits could differ from those estimates.

{b) Adoption of new accounting standards
Capital disclosures

The CICA Accounting Handbook Section 1535 Capital Disclosures, requires disclosure
of an entity's objectives, policies and processes for managing capital. This standard is
effective for interim and annual financial statements relating to fiscal years beginning on
or after October 1, 2007, specifically January 1, 2008 for the Fund. This standard will
impact the Fund's disclosures provided but will not affect the Fund's resuits or financial
position. Refer to Note 13 for a discussion of the Fund's capital and how it is managed.

Financial Instruments - disclosures and presentation

The CICA Accounting Handbook Section 3862: Financial Instruments - Disclosure, and
Section 3863: Financial instruments — Presentation replaced Section 3861: Financial
Instruments — Disclosure and Presentation, revising and enhancing the disclosure
requirements relating to financial instruments, and carrying forward unchanged its
presentation requirements. These new standards place increased emphasis on
disclosures about the nature and extent of risks arising from financial instruments and
how the Fund manages those risks (Note 12). These standards are effective for interim
and annual financial statements relating to fiscal years beginning on or after October 1,
2007, specifically January 1, 2008 for the Fund. These standards will impact the Fund's
disclosures provided but will not affect the Fund's results or financial position.
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IFM Monitored World Equity
Notes to Financial Statements

December 31, 2008

3. Summary of Significant Accounting Policies - (Continued)

(©)

(d)

Valuation of investments

Investments are deemed to be categorized as held-for-trading and recorded at fair value in
accordance with the CICA Accounting Handbook Section 3855: Financial Instruments —
Recognition and Measurement (“Section 3855"), which was effective for interim and
annual financial statements relating to fiscal years beginning on or after October 1, 2006.

Section 3855 requires that the fair value of financial instruments which are traded in active
markets be measured based on the bid price for long securities and the ask price for
securities sold short. Securities with no bid/ask prices are valued at their closing sale
prices. Under prior standards, the fair value was based on the last traded price for the day,
when available.

Section 3855 also requires transaction costs, such as brokerage commissions, incurred in
the purchase and sale of securities to be charged to net income in the period. Under prior
standards, these costs were added to the cost of the securities purchased or deducted
from the proceeds of sale.

On the date of inception, April 12, 2007, the Fund adopted Section 3855 for financial
reporting purposes, which is utilized to determine the Fund's net assets ("GAAP Net
Assets”). However, the Fund continues to calculate its net asset value for pricing purposes
(“Transactional NAV”") using closing prices of securities as permitted by National Instrument
81-106. Accordingly, a reconciliation of Transactional NAV to GAAP Net Assets as at
December 31, 2008, is as follows:

Amount Per Unit
Transactional NAV $ 4763647 $ 76.60
Section 3855 adjustment (82,142) (1.32)
GAAP NAV $ 4681505 $ 75.28

Cash and cash equivalents

The Fund considers all cash and highly liquid investments purchased with an initial
maturity of one year or less to be cash and cash equivalents. Cash and cash equivalents
are deemed to be classified as held-for-trading and therefore are carried at fair value.



IFM Monitored World Equity
Notes to Financial Statements

December 31, 2008

3. Summary of Significant Accounting Policies - (Continued)

(e)

Investment transactions and income recognition
Investment transactions are recorded on a trade date basis.

interest income is accrued as earned and dividend income is recognized on the ex-
dividend date. Realized gains and losses on investment transactions and the unrealized
gains and losses on investments are computed on an average cost basis.

The average cost of mutual fund units includes the original cost of purchases plus the
reinvestment of distributions received or receivable at period end. The Fund recognizes
as investment income that portion of the distributions relating to dividends, interest
income and realized gains.

Futures contracts

The value of a futures contract included in investments is the gain or loss that would be
realized if, on that date, the position in the futures contract was closed out. The unrealized
gains or losses on futures contracts are reported as part of unrealized gains or losses on
investments until the contracts are closed out. Realized gains and losses from futures
contracts are included in realized gains or losses on futures contracts.

Foreign currency translation

The market value of investments and other assets and liabilities denominated in foreign
currencies are translated into Canadian dollars at the rate of exchange prevailing on the
year end date. The proceeds from sale of investments and investment income in foreign
currencies are translated into Canadian dollars at the approximate rate of exchange
prevailing on the dates of such transactions.

Earnings (loss) per unit

Earnings (loss) per unit in the Statement of Operations represents the increase
(decrease) in net assets from operations, divided by the weighted average number of
units outstanding during the period.

Valuation of fund units

The Fund's units are issued and redeemed at the net asset value per unit, which is
determined as of the close of business each week. The net asset value per unit of the
Fund is determined by dividing the total market value of the Fund's net assets by the
number of units outstanding.

For each mutual fund unit sold, the Fund receives an amount equal to the net asset value
per unit on the date of sale, which is included in unitholders' equity. Units are redeemable
at the option of the unitholders at their net asset value on the redemption date. For each
unit redeemed, the number of issued and outstanding units is reduced and the equity in
the Fund is reduced by the related net asset value on the date of redemption.



IFM Monitored World Equity
Notes to Financial Statements

December 31, 2008

4. Taxation
The Fund qualifies as a "quasi mutual fund trust” within the meaning of the Income Tax Act
(Canada). The Fund is subject to applicable federal and provincial taxes on the amounts of its
net income for tax purposes for the year, including net realized taxable capital gains, to the
extent such net income for tax purposes has not been paid or made payable to unitholders in
the year.
No provision for income taxes is recorded in the financial statements as all income and net
realized capital gains are distributed to the unitholders.
As at December 31, 2008, the Fund has non-capital loss carry forwards of $159,218 expiring in
2027 and $165,631 expiring in 2028, In addition, the Fund has net capital losses of $796,352
which can be carried forward indefinitely and applied to future capital gains.
5. Unitholders' Equity
The Fund is authorized to issue an unlimited number of units, which are sold and redeemable
at the then current net asset value per unit at the option of the unitholder. The following units
were sold and redeemed during the year:
Year ended Period ended
December 31 December 31
2008 2007
Units outstanding, beginning of year 149,642 -
Units issued 10,145 162,662
Units redeemed (97,602) (13,020)
Units outstanding, end of year 62,185 149,642
6. Management Fees and Expenses

(a) Management fees

Pursuant to the management agreement between the Fund and the Manager, the
Manager is to provide management and investment advisor services to the Fund. For this
service, the Fund agrees to pay the Manager a management fee, which is calculated daily
and payable monthly based on an annual rate of 2.00% of the net asset value.

To encourage large investments in the Fund, the Manager may reduce the management
fee that would be charged to the Fund in respect of units held by an investor making a
large investment. The amount of the reduction is distributed by the Fund (the
"Management Fee Distribution”) to the investor for whose benefit the fees were reduced.
All Management Fee Distributions will be reinvested in additional units unless otherwise
requested.
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